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§41.31

EFFECTIVE DATE NOTES: 1. By T.D. TTB-78,
74 FR 29415, June 22, 2009, §41.30 was amended
by designating the existing text as para-
graph (a), and by adding a heading to newly
designated paragraph (a) and adding a new
paragraph (b), effective June 22, 2009 through
June 22, 2012.

2. By T.D. TTB-81, 74 FR 48654, Sept. 24,
2009, §41.30(b)(3) was amended by removing
the words ‘““Any tobacco” and adding, in
their place, the words ‘‘Subject to paragraph
(b)(4) of this section, any tobacco’, and a
new paragraph (b)(4) was added, effective
June 22, 2009 through June 22, 2012.

§41.31 Cigar tax rates.

(a) Cigars are taxed at the following
rates under 26 U.S.C. 5701(a):

27 CFR Ch. | (4-1-10 Edition)

Tax rate per thousand for remov-
als during the following periods:
Product

2002 to April 1, 2009
March 31, 2009 and after

Large cigarettes over
612" long.

Taxed at the rate for small ciga-

rettes, counting each 2% or frac-
tion thereof of the length of each
as one cigarette.

[T.D. TTB-75, 74 FR 14484, Mar. 31, 2009]

§41.33 Smokeless tobacco tax rates.

Smokeless tobacco products are
taxed at the following rates under 26
U.S.C. 5701(e):

Tax rate per pound* for removals
during the following periods:

Product
i 2002 to April 1, 2009
Iﬂ.’é‘,'ﬁ;z fg;rﬁ(r,ns?vals during the March 31,2009 | ~ and after
Type and amount
2002 to April 1, 2009 Snuff $0.585 ... $1.51
March 31, 2009 and after Chewing tobacco . $0.195 ... $0.5033
Small cigars per thou- $1.828 oo $50.33 *Prorate tax for fractions of a pound.
sand.
Large cigars* [T.D. TTB-75, 74 FR 14484, Mar. 31, 2009]
« percentage of sale 20.719% ..coveunen 52.750% .
price. §41.34 Cigarette papers.
but not to exceed— ... | $48.75 per thou- | $0.4026 per s
) ’ sand.p ’ cigar. P Cigarette papers are taxed at the fol-

*For large cigars: Until March 31, 2009, the percentage tax
rate applies when the sale price is $235.294 per thousand or
less, and the flat tax rate applies when the sale price is more
than $235.294 per thousand. On and after April 1, 2009, the
percentage tax rate applies when the sale price is $763.222
or less per thousand cigars, and the flat tax rate applies when
the sale price is more than $763.222 per thousand cigars.

(b) See §41.39 of this part for rules
concerning determination of sale price
of large cigars.

(c) Cigars not exempt from tax under
26 U.S.C. chapter 52 and the provisions
of this part which are removed but not
intended for sale shall be taxed at the
same rate as similar cigars removed for
sale.

[T.D. ATF-420, 64 FR 71942, Dec. 22, 1999. Re-
designated and amended by T.D. TTB-16, 69
FR 52424, 52425, Aug. 26, 2004; T.D. TTB-75, 74
FR 14484, Mar. 31, 2009]

lowing rates under 26 U.S.C. 5701(c):

Tax rate for each 50 papers* for
removals during the following
Product periods:
2002 to April 1, 2009
March 31, 2009 and after
Cigarette papers up to $0.0122 ............. $0.0315
62 long.
Cigarette papers over Use rates above, but count each
612" long. 234" or fraction thereof of the
length of each as one cigarette
paper.

*Tax rate for less than 50 papers is the same. The tax is
not prorated.

[T.D. TTB-75, 74 FR 14484, Mar. 31, 2009]

§41.35 Cigarette tubes.

Cigarette tubes are taxed at the fol-
lowing rates under 26 U.S.C. 5701(d):

. Tax rate for each 50 tubes* for
§41.32 Cigarette tax rates. removals during the following
. s Product periods:
Cigarettes are taxed at the following 2002 ¢ Aoril 12009
. (o} ril 1,
rates under 26 U.S.C. 5701(b): March 31, 2009 %nd after
Tax rate per thousand for remov- Cigarette papers up to $0.0244 ............. $ 0.0630
als during the following periods: 6% long.
Product - Cigarette papers over Use rates above, but count each
Marczr?%a ,t?zoog Agrr']ld1 Ldfztg?g 62 long. 2%a or fraction thereof qf the
length of each as one cigarette
Small cigarettes ............. $50.33 tube.
Large cigarettes up to $105.69 *Tax rate for less than 50 tubes is the same. The tax is not
62" long. prorated.
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